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          आदेश/ORDER 

The present appeal has been pre fer red by the  assessee 

aga inst  the order  dated 11.10.2024 of  the Commissioner o f  

Income Tax (Appeals )  NFAC, Delhi  [ in shor t  ‘ the CIT 

(Appea ls ) ]  per ta in ing  to 2009-10 assessment  year .    

2 .  The assessee  in  th is  appea l  is  aggr ieved by  the  act i on 

o f  CIT (Appeals )  in  conf i rming the penal ty  l ev ied by  the 
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Assess ing  Of f icer  ( in  short  ‘ the  AO’ )  u/s 271D of  the Income 

Tax Act ,  1961 ( in  short  ‘ the  Act ’ ) .  

3 .  The br ie f  facts  o f  the  case are that  the AO not iced that  

assessee  had  received Rs.20 lacs  in  cash dur ing the 

F inanc ia l  Year  2008-09,  wh ich was depos ited in  h is  bank 

account mainta ined with  Kotak Mahindra Bank on 

10.05.2008.  The AO observed that  the  assessee had  v io la ted 

the  provis ions o f  Sect ion 269SS of  the Act  by accept ing l oan 

or  deposi t  in  cash greater  than Rs.20 ,000/- .   He ,  therefore ,  

show caused the  assessee  in  th is  respect .   The  assessee 

explained be fo re the  AO that  the  father o f  the assessee Shri  

Roop  S ingh had entered into  a  contract  for sa le  o f  h is  land 

w ith  one Shr i  Pardeep Singh S/o Shri  Maggar S ingh and  

rece ived  Rs.20 lacs f rom him as earnest  money.   S ince  his 

father was an agr iculturi st ,  who d id not  have  any operat ing 

bank account ,  there fore ,  the  sa id  amount of  Rs.20 lacs  was 

deposited by h im into the account o f  the assessee for  a 

short  durat ion,  on ly  for  the purpose of  safety and secur ity .   

That  the  amount was w ithdrawn and pa id back to  him just  

a f ter  5 days of  the depos i t .   I t  was , therefore ,  submit ted 

that  the  aforesaid  deposi t  o f  Rs.20 lacs  into  the  account of  

the  assessee  was not  any loan or  deposi t  and hence,  the 

assessee  had not  done  anyth ing  in  contravent ion o f  the    
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prov is ions  o f  Sect ion 269SS o f  the Act .  I t  was ,  there fore ,  

p leaded that  i t  was not  a case of  l evy o f  penal ty  u/s 271D 

o f  the  Income Tax Act .   The AO,  however ,  d id not  get 

sat i s f i ed  wi th the  above  reply  o f  the assessee  and lev i ed  the 

impugned penalty ,  which  has  been further  con fi rmed by  the 

CIT  (Appea ls ) .  

4 .  I  have  heard the  r iva l  content ions and gone through 

the  record.   The  assessee  has  du ly  explained that  h is  fa ther  

was an agr icultur is t  who  d id not  have  any opera t ing  bank 

account.  I t  has also been duly exp la ined that  h is  father had 

rece ived  earnest  money on account  of  sa le  o f  land which,  

for  the  very  short  per iod was parked into  the  account  o f  the 

assessee  for  the  purpose o f  sa fe ty  and securi ty .   The  above 

p lea of  the assessee has  not  been rebutted by the Revenue.   

In  v iew o f  thi s ,  i t  is  no t  a  case  of  levy  of  pena lty  u/s  271D 

o f  the  Act  and the  same is ,  accordingly,  o rdered to be  

dele ted.  

5 .  In the  resul t ,  appeal  o f  the assessee stands al lowed .  

 Order pronounced on 04 th November,2025. 

         Sd/-    

            

( संजय गग[)                     
(SANJAY GARG ) 

      ÛयाǓयक सदèय/ Judicial Member 
“Poonam” 
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