
 

आयकर अपीलȣय अͬधकरण,चÖडीगढ़ Ûयायपीठ “एकल” चÖडीगढ़ 
IN THE INCOME TAX APPELLATE TRIBUNAL, CHANDIGARH 

BENCH “SMC” CHANDIGARH 
 

Įी संजय गग[, ÛयाǓयक सदèय  
BEFORE: SH. SANJAY GARG, JUDICIAL MEMBER  

 
आयकर अपील सं./ ITA No.453/CHD/2025 

Ǔनधा[रण वष[ / Assessment Year : 2017-18 
 

Euro Steels, 
Shop No.50 B.D. Complex, 
Mandi Gobindgarh. 

बनाम 
 

The JAO, 
Income Tax Office, 
Ward-1, Sirhind. 

èथायी लेखा सं./PAN  NO: AACFE1182H 

अपीलाथȸ/Appellant  Ĥ×यथȸ/Respondent 
 

Ǔनधा[ǐरती कȧ ओर से/Assessee by :  Shri Sudhir Sehgal, Advocate 

राजèव कȧ ओर से/ Revenue by    :  Shri Vivek Vardhan,Addl. CIT, Sr.DR 
   
सुनवाई कȧ तारȣख/Date of Hearing     :  06.11.2025 

उदघोषणा कȧ तारȣख/Date of Pronouncement   :  07.11.2025 
 
 
               PHYSICAL HEARING 
 
 

          आदेश/ORDER 
 

The present appeal has been pre fer red by the  assessee 

aga inst  the order  dated 26.07.2024 of  the Commissioner o f  

Income Tax (Appeals )  NFAC, Delhi  [ in shor t  ‘ the CIT 

(Appea ls ) ]  per ta in ing  to 2017-18 assessment  year .    

2 .  The appeal  i s  t ime barred by  177 days .   A separate 

appl icat ion for  condonat ion o f  delay  has  been  f i l ed .  
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Cons ider ing the averments  made  in  the  appl icat ion and 

a fter  hear ing  the  ld .  DR, the  de lay in  f i l ing  the present 

appeal  i s  hereby condoned.  

3 .  The assessee  in  this  appeal  has  taken the fo l lowing 

grounds of  appea l  :  

“1. That the Ld. CIT(A) has erred in passing the ex-parte order by 
confirming the order of Assessing Officer and thereby confirming the addition 
of Rs. 17,29,000/- on account of cash deposit in the regular bank account of 
assessee and confirming another addition of Rs. 22,25,897/- on account of 
credit entries in the bank account. 

2. That no notice on physical mode was sent to the assessee concerned 
as the said company stood closed on 31.03.2014 and no business under the 
above said name was being carried on by the assessee company and, thus, 
there was reasonable and sufficient cause in not attending the proceedings 
before the CIT(A). 

3. That some of the notices were sent on the email.id of the counsel of 
the assessee concerned and, lateron, on the email. Id of the assessee 
concerned and since neither the counsel intimated to assessee and also since 
the firm had closed its business as on 31.03.2014 and, as such, the assessee 
could not access to his email.id and, as such, he was not aware about such 
hearings of the notices. 

4. Notwithstanding the above said ground, the Ld. CIT(A) has erred in 
confirming the addition, without discussing on merits of the case and, thus, 
the order as passed by the Ld. CIT(A) deserves to be set aside since no 
decision has been given on merits. 

5. Notwithstanding the above said ground of appeal, the confirmation of 
addition of Rs. 17,29,000/- as per para 4 of the order of the Ld. CIT(A) is 
against the facts and circumstances of the case. 

6. That the confirmation of addition of Rs. 22,25,897/- on account of 
credits in the bank account of the assessee through banking channel is against 
the facts and circumstances of the case since this was realization from old 
debtors. 

7. That the confirmation of addition is against the facts and 
circumstances of the case. 
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4. The ld.  AR of  the assessee ,  a t  the outset  has s tated 

that  in th is  case the  assessee has  assai led  the  act ion of  the 

l ower author i t ies  relat ing to the  addit ion made of  

Rs .17,29,000/-  on account of  cash deposi ts  and further of  

Rs .22,25,897/- on account of  est imat ion of  bus iness pro f i t  

in respect  o f  the  credi t  entr i es in  the bank account .  The 

ld.  AR has  s tated at  bar that  as  per  the  instruct ions of  his  

c l i ent ,  he does not  press the ground relat ing to addi t i on of  

Rs .22,25,897/- .   Therefore,  the  ground taken by the 

assessee  contest ing  the  addi t ion  o f  Rs.22,25,897/-  i s 

d ismissed be ing not  pressed. 

5 .  Now the  sol e  ground which requi res ad judicat ion  in 

th is  case  i s  re la t ing  to the  val id ity  o f  the  add i t ion of  

Rs .17,29,000/-  on account of  unexp la ined  cash credi ts  in 

the  bank account  o f  the  assessee .   The ld .  counse l  for the 

assessee  has demonstrated that  the  aforesaid  cash  deposi ts  

were  out  of  ear l i er  cash withdrawals.   There  was a  smal l  

gap o f  on ly 3  to  4  days  between the w ithdrawals  and cash 

deposits .   Moreover,  the ld .  Counsel  has submitted that  the 

prof i t  has been est imated by the  AO @ 2% in re la t ion to the 

cred it  ent ri es  into the  bank account  o f  the assessee .   

Therefore ,  no fur ther addi t i on otherwise  was requi red. 
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6. The ld.  DR could  not  rebut the ev idence in  the  shape 

o f  bank statement of  the assessee showing that  the  cash 

deposits  in  quest ion o f  Rs.17,29,000/- were in fact  

redepos i t  o f  the cash w ithdrawals  made by  the  assessee .  

The assessee has explained that  the aforesaid cash was 

w ithdrawn for  business purposes , however,  s ince the 

amount was not  required,  the  same was immediate ly  re-

deposited in the  bank account and that  the same was not 

out  o f  any exp lained income o f the assessee .   I  f ind force in 

the  content ion o f  the ld.  AR.  There fore,  the  impugned 

addi t ion o f  Rs.17,29,000/- made by  the lower authori t ies  is  

not  sustainable  and the  same is ,  accord ing ly ,  ordered to  be 

dele ted.  

7 .  The appeal  o f  the  assessee  s tands part ly  a l lowed.  

 Order pronounced on 07 th November,2025. 

        

             Sd/- 

( संजय गग[)                     
(SANJAY GARG ) 

      ÛयाǓयक सदèय/ Judicial Member 
“Poonam” 
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आदेश कȧ ĤǓतͧलͪप अĒेͪषत/ Copy of the order forwarded to : 
 

1.  
2. अपीलाथȸ/ The Appellant  
3. Ĥ×यथȸ/ The Respondent  
4. आयकर आयुÈत/ CIT 
5. आयकर आयुÈत (अपील)/ The CIT(A) 
6. ͪवभागीय  ĤǓतǓनͬध, आयकर अपीलȣय आͬधकरण, चÖडीगढ़/ DR, ITAT, 

CHANDIGARH 
6.     गाड[ फाईल/ Guard File  
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