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        PHYSICAL HEARING    
 

     O R D E R 

 

PER RAJPAL YADAV, VP 

     The assessee is in appeal before the Tribunal against 

the order of the ld. Commissioner of Income Tax (Appeals) [in 

short ‘the CIT (A)’] dated 27.11.2024 passed for assessment 

year 2017-18.   

2. The assessee has taken six grounds of appeal, however, 

his grievance revolves around a single issue, namely, ld.CIT 
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(Appeals) has erred in confirming the addition of 

Rs.63,41,000/- which was added by the AO with the aid of 

Section 68 of the Income Tax Act and charged the tax at a 

higher rate u/s 115BBE of the Income Tax Act.  The rest of 

the grounds are peripheral arguments to this central point. 

3. The brief facts of the case are that assessee is an 

individual engaged in wholesale and retail sale of sugar, edible 

oil and other foodgrains range.  He has filed his return of 

income on 31.10.2017 electronically declaring total income at 

Rs.3,91,250/-.  The case of the assessee was selected for 

scrutiny assessment and notices were issued u/s 

143(2)/142(1) of the Act respectively.  The AO was of the view 

that during demonetization period, assessee has deposited a 

sum of Rs.68,35,000/-.  Therefore, he was of the view that 

such deposit was made out of unexplained cash available with 

the assessee.  He only given credit of Rs.4,60,000/- 

representing the cash sales made by the assessee.  

Accordingly, an addition of Rs.63,41,000/- was made to the 

total income of the assessee.  The appeal to the CIT (Appeals) 

did not bring any relief to the assessee. 
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4. With the assistance of the ld. Representative, we have 

gone through the record carefully.  A perusal of the record 

would indicate that assessee has sufficient stock which was 

sold by him and out of the sale proceeds, deposits have been 

made.  The ld. Revenue Authorities have not analytically 

examined the facts and circumstances of the case nor the 

stock position available with the assessee as on 01.04.2016 

vis-a-vis 31.03.2017.  The AO has only made an analysis of 

the cash position during the demonetization period whereas 

he ought to have taken a holistic picture of the whole year and 

then work out whether any extra cash was available with the 

assessee or not.  The AO has read the details halfheartedly 

and unnecessarily created an artificial bifurcation of the 

business undertaken during the period. Therefore, we are of 

the view that assessee has made sales during the year in cash 

and assessee's cash balance is being deposited in the account. 

The assessee was even eligible to make cash sales during 

demonetization period because he was dealing in edible oil, 

sugar and grain items. Accordingly, we allow the ground of 
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appeal and delete the addition of Rs.63,41,000/- made by the 

AO. 

5. In the result, appeal of the assessee is allowed. 

Order pronounced on 12 th  November,2025. 

Sd/-        Sd/- 

 
  (MANOJ KUMAR AGGARWAL)          (RAJPAL YADAV) 
     ACCOUNTANT MEMBER                                  VICE PRESIDENT 
 
“Poonam” 
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